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Item 2.06 – Material Impairments.

On April 7, 2008, Vishay sold the automotive modules and subsystems business unit (“ASBU”) to a private equity firm.

ASBU was originally acquired by Vishay as part of the April 1, 2007 acquisition of International Rectifier’s Power Control Systems business. As previously
disclosed, Vishay determined that ASBU would not satisfactorily complement Vishay’s operations.

The sale of ASBU is expected to result in a loss of between $25 million and $35 million. Vishay will record an impairment charge to reduce the carrying value of
the net assets held for sale to the expected sales proceeds as of the end of the first fiscal quarter of 2008. The exact amount of the impairment charge cannot be
determined until the closing balance sheet has been prepared. The impairment charge will be recorded as part of the loss from discontinued operations.

As additional consideration for the sale, Vishay is eligible to receive a portion of the proceeds of certain liquidity events involving ASBU, after the private equity
firm has received distributions of its invested capital plus a specified return and after certain other payments. Given the uncertainties of this possible future receipt
of proceeds, Vishay has ascribed zero value to this contingent consideration in estimating the impairment charge. Any consideration received upon future sale of
ASBU by the private equity firm will be recorded as a gain on disposal of discontinued operations in future periods.
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